
HOW THE RISING COST OF FUEL

Gas prices rise and fall because of high oil prices, commodities traders, and supply and demand.

What We Can Do to Reduce Prices The most immediate thing we can do is reduce our usage of gas by driving
less or increasing fuel efficiency. Oil contracts are all denominated in dollars. All responses will be
confidential. Many factors contribute to rising gas prices. When Else Prices Have Been High Here's how
different situations, from conflict on the world stage to engineering mishaps, affected the price of gasoline.
The negative economic influence of higher oil prices on oil importing poor nations is more dangerous than for
OECD countries. This will only take 1 minute of your time, please give us your feedback by clicking HERE.
Travel Is More Expensive When gas prices rise, travel becomes a lot more expensive. Rising fuel prices lead
to high shipping costs. This drop in inventories may cause wholesalers to bid higher for available supply over
concern that future supplies may not be adequate. Click to enlarge Gasoline prices tend to increase when the
available supply of gasoline decreases relative to real or expected gasoline demand or consumption.
Currencies will alter to changes in trade balances. Many fertilizers contain oil byproducts, so when the price of
oil goes up, so does the cost of fertilizer. This largely mirrors the movement in the cost of oil in the
international markets. Money from investment funds is being invested in commodities like food and oil in
response to a weaker world economic climate and a weak US dollar. On average, taxes and fees currently
make up approximately 17 percent of what consumer are paying at the pump. By contrast, for less valuable
and heavy-weight products, shipping cost might higher than the value of the products. As a result, it will
accelerate overall GDP growth in the world which means that companies will be able to increase their
production levels even if oil prices continue to rise and it will lead to decrease in unemployment rates. This
makes export producing unprofitable in developing nations. Farmers are constrained to the old means of
ploughing due to the higher oil prices. The cost of crude oil is the largest factor in the retail price of gasoline.
There are also growing concerns that different government agencies have failed to take charge of factors that
are within their control to keep the cost of fuel down. Also coming into focus are the numerous missed
opportunities by the Government to cushion consumers from high petroleum costs such as the putting in place
of strategic petroleum reserves. Chairman Matatu Owners Association Simon Kimutai, however, said they had
agreed to retain fares at the current levels and only consider increases in case of further increases in the retail
price of fuel in the coming months. Others can move closer to work to reduce commuting time. Previously, oil
marketers incurred huge pipeline and depot losses as well as fees charged by shipping lines for having to wait
too long before discharging products referred to as demurrage. Related Topics. What are the main components
of the retail price of gasoline? To find potential commute partners, start asking around at work to see if any of
your colleagues are interested in sharing a ride. OPEC could decide to release more oil. Moreover, companies
will cut their staff to balance their current accounts. If there is no change in central bank and government
monetary policies , the dollar might increase while oil-producing nations demand for dollar denominated
multinational reserve asset increase. Supply and Demand. Taxes add to the price of gasoline Federal, state, and
local government taxes also contribute to the retail price of gasoline. Development of millions of people living
standards depend on our existing energy infrastructure.


