
BENEFITS OF GLOBALIZATION FOR SMALL AND

The globalization of the economy has had serious implications for businesses of all sizes, but particularly small
business. Small business.

But the substantial part of the food we consume in Europe requires emissions in the production that outweighs
the total emission from production and transport when we buy from the Southern hemisphere. In China, there
are still plenty of successful small restaurants and coffee shops, despite the rise of the American multinational
eateries. It also tends to make these new technology applications cheaper. So, they face lower costs, and
hence, their prices are low too. With globalization taking place, small businesses do not need to rely on local
labor which might be expensive and not much efficient in the job needed. Most of these components were
procured from other companies â€” specialized in producing parts and components â€” and imported to the
countries where Nokia had located its factories. In the first decades after the Second World War, trade had
mostly been about exchange between developed economies or, in practical terms, between countries in Europe
and North America. A substantial part of globalization has therefore been to get labour to be employed in their
right places: the part of the workforce in advanced economies that is involved in work with high value added
increases constantly. Since the crisis, however, globalization has stalled â€” and global trade has become a
casualty of increasing protectionism around the world and the weak macro-economic performance of the
West. Labor from abroad also bring with them new practices and ways of doing things. A study for the
European Commission, for instance, estimates that the number of jobs dependent on export to countries
outside of the EU has grown from about  While such direct effects traditionally have been considered
important for trade and investment between countries with significant technological differences â€” e. Boost to
tourism Globalization gives a rise to tourism too. Moreover, these large businesses can also hire small
businesses for doing jobs for them. Once you start up a new business, you plunge into an ocean populated by a
few smaller fish, which compete with you for food, and lots of bigger ones, eager to eat you alive. Its main
conclusion is that the fast increase in global trade in the three decades before the financial crisis substantially
improved Western economies and the living standards of their citizens. Box 3: Building Mobile Phones with
billion Components Every Year As late as the end of the s, a telephone in Europe was built from the first to
the last component in one factory. One does not need a Nobel Prize in economics to understand why. The
OECD, for instance, has found that manufacturing workers in more open economies had between and raises in
pay that were between 3 and 9 times greater than those in more closer economies. Economies of scale and
specialization have led to a much better way of using resources in the economy, and as a consequence of these
forces of trade, the standard indicator of productivity â€” labour productivity â€” has increased. Or to take the
example of a single country: Swedish firms expanded their foreign sale from just north of billion SEK in to
more about billion SEK in  In the United States, for instance, exporting firms pay wages that are close to 10
percent higher than in non-exporting firms. Between and , this factor alone has been estimated to account for
15 percent of all productivity growth. Adding to this, small businesses can get cheaper raw material and labor
as per earlier discussion for production from other countries while the prices locally might be higher. In
addition to these regulatory costs to trade come, for the services sector, different forms of non-trade
regulations that have made cross-border exchange more difficult. Better Funding Small businesses get access
to better funding during globalization. It is therefore unsurprising that the expansion in global trade during the
age of globalization happened to a large extent in exactly these sectors. A more immediate goal is to undercut
any local competitors, who are physically unable to match those low prices due to the lack of an outsourcing
infrastructure, and wipe them out with a pricing war. All nice economic theory. The way that economists
express the same view is that globalization has been a significant contributor to disinflation over the past 30
years. Then too, goods were taken to and from different countries for trade. The main benefits and drawbacks
of globalisation are outlined below. Obviously, countries can import technologies that they cannot produce
themselves, or that would take up a lot of resources to imitate. Chart 1 and 2 make these developments visible.
Whereas the British and French worker saw its real hourly earnings more than double over the period, the
Swedish worker really started to be better off only in the mids â€” after two decades of high inflation and
macroeconomic troubles. Multinational corporations, such as Wal-Mart, tend to exploit this business model to
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the fullest, creating extremely cheap goods in China, marking them up only slightly and only earning only a
slim margin on each product. Opening up of capital markets allows developing countries to borrow money to
over a domestic savings gap 7. Moreover, high-tech machinery would make the production of standardized
and good quality products possible, and these machines are good enough to not break down again and again.
Workers that have more and better education, and that is better at delivering creative solutions to problems,
have higher salaries and better employment conditions. Look at Volvo. One study that compared wages over
time in US manufacturing sectors found that gender wage discrimination was stronger in concentrated sectors
where a single firm has stronger market power to set prices than in competitive sectors.


